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The	 government	 is	 encouraged	 to	 improve	performance	 in	 financial	management	because	of	 the	
demand	to	strengthen	a	good	financial	management	and	accountability	system	in	order	to	produce	
transparent	 and	 accountable	 financial	 reports.	 This	 study	 aims	 to	 determine	 the	 effect	 of	 Local	
Revenue	and	Special	Allocation	Funds	on	Direct	Expenditures	on	City	Governments	 in	West	 Java	
Province	 in	2015-2019.	This	 study	uses	descriptive	 and	verification	methods	with	 a	quantitative	
approach.	 The	 sample	 in	 this	 study	were	10	City	Government	 Financial	 Statements	 in	West	 Java	
Province	for	5	years.	This	study	uses	technical	analysis	of	Statistical	Package	For	the	Social	Sciences	



































of	 community	welfare	 through	 improved	 services,	 empowerment	 and	 community	participation.	
The	 principles	 of	 regional	 autonomy	 must	 be	 fulfilled	 by	 local	 governments,	 namely	
democratization,	 transparency,	 public	 accountability	 and	 community	 participation.	 This	 means	
that	 regional	 governments	 are	 given	 broad,	 real,	 responsible	 and	 proportional	 authority	 in	
regulating,	 sharing	 and	 utilizing	 national	 resources	 as	 well	 as	 balancing	 central	 and	 regional	
finances.	Mutiah	&	Mappanyuki	 (2015)	 inform	that	Budget	Revenue	and	State	Spending	 (BRSS)	
should	 be	 prioritized	 for	 public	 service	 and	 local	 economic	 stimulus	 by	 the	 government	 as	 a	
spearhead	 as	 its	 implementation.	 Local	 governments	 are	 required	 to	manage	 the	 budget	 in	 an	
efficient	 and	 effective	 in	 carrying	 out	 its	 duties	 related	 to	 increased	 productivity	 so	 that	 every	
expenditure	 is	 aimed	at	 improving	 the	quality	 of	 public	 services	 and	 encourage	 local	 economic	
growth	(Mutiah	&	Mappanyuki,	2015).	
	 In	 accordance	with	Article	 1	 point	 (h)	 of	 Law	Number	32	of	 2004	 concerning	Regional	
Government	 and	 Law	 Number	 33	 of	 2004	 concerning	 Financial	 Balance	 between	 the	 Central	
Government	 and	 Regional	 Governments,	 it	 states	 that	 regional	 autonomy	 is	 the	 authority	 to	
regulate	and	manage	the	interests	of	the	local	community	according	to	own	initiative	or	community	
aspirations	 in	 accordance	 with	 statutory	 regulations.	 Original	 Regional	 Revenue	 is	 revenue	
obtained	from	the	regional	tax	sector,	regional	levies,	the	results	of	regionally	owned	companies,	






Poor	 budget	 performance	 results	 in	 an	 inefficient	 direct	 expenditure	 budget.	 Inappropriate	
management	of	the	Special	Allocation	Fund	so	that	the	fulfilment	of	community	needs	is	not	evenly	




General	 Allocation	 Fund	 (DAU),	 which	 is	 transferred	 to	 the	 Regional	 Government	 (Maimunah,	
2006).	 In	 practice,	 transfers	 from	 the	 central	 government	 are	 the	 main	 source	 of	 funding	 for	
regional	 governments	 to	 finance	 regional	 operations,	 which	 regional	 governments	 "report"	 in	






















There	 is	 a	 phenomenon	 that	 occurs	 regarding	 the	 original	 regional	 income	 that	 decreases	 the	
original	revenue	of	the	Bekasi	district	in	the	2019	APBD.	In	the	2019	APBD,	the	PAD	target	reaches	
2.186	trillion,	but	this	year's	ABT	target	is	reduced	to	2.146	trillion	(Muharam,	2019).	According	to	









to	 finance	 closed	 pipeline	 irrigation	 activities,	 and	 the	 budget	 is	 split	 into	 126	work	 packages	
(Hendrianto,	 2019).	 The	 Enrekang	 Regency	 Government	 is	 suspected	 of	 having	 violated	
Presidential	 Regulation	 (Perpres)	 Number	 36	 of	 2015,	 which	 regulates	 the	 intended	 Special	































	 In	 addition,	 the	 Special	Allocation	 Funds	 in	 the	 city	 of	Bandung	has	 not	 been	on	 target	
because	it	has	not	fulfilled	people	with	disabilities.	According	to	(Yuningsih,	2019)	the	budget	is	
used	but	not	on	target,	which	we	think	affects	the	quality	of	services,	especially	health	in	the	city	of	
Bandung	 for	 people	 with	 disabilities.	 In	 2017,	 the	 budget	 allocation	 for	 the	 construction	 of	
Puskesmas	reached	Rp	52	billion,	which	came	from	two	sources,	namely	Rp.	43	billion	from	the	
Bandung	 City	 APBD	 and	 Rp.	 9	 billion	 from	 the	 Health	 Sector	 Special	 Allocation	 Fund	 (Special	
Allocation	 Funds	 )(Yuningsih,	 2019).	 In	 2018,	 the	 total	 budget	 allocation	 for	 its	 Puskesmas	
Development	Activities	 decreased	 slightly	 to	 IDR	34	billion,	 and	 several	 fundamental	 problems	
were	 still	 found	 related	 to	 accessibility	 and	 health	 services	 for	 people	 with	 special	 needs	
(Yuningsih,	2019).	
	 Then	the	R-APBD	performance	of	 the	Bandung	city	government	 in	2020	 is	not	better	 in	
2018	(Darmajaya,	2019).	Especially	seen	from	the	composition	of	direct	spending	(BL)	and	indirect	
spending	 (BTL)	 (Darmajaya,	 2019).	 Therefore,	 he	 recommended	 that	 the	 composition	 of	 the	
spending	 component	 in	 2020	 be	made	 the	 same	 as	 in	 2018,	 namely	 62	 percent	 for	 BL	 and	 28	





	 This	 research	 is	motivated	 by	 previous	 research	 conducted	 by	 Hendrianto	 (2019);	 the	
results	of	their	research	suggest	that	PAD	has	a	positive	effect	on	Direct	Shopping.	Furthermore,	
according	to	(Yuningsih,	2019)	the	results	of	their	research	suggest	that	PAD	has	a	direct	effect	on	
direct	spending.	While	 the	results	of	research	by	Anggraeni	et	al.	 (2009)	reveal	 that	 the	Special	
Allocation	Fund	has	no	significant	impact,	the	specific	target	of	this	study	aims	to	determine	the	




























helping	 to	 fund	 special	 activities	 which	 are	 regional	 affairs	 and	 in	 accordance	 with	 national	
priorities.	 The	 meaning	 of	 Special	 Allocation	 Fund,	 according	 to	 Government	 Regulation	 no.	
55/2005,	is	funds	sourced	from	APBN	revenues	allocated	to	certain	regions	that	have	special	needs	
with	 the	 aim	of	 helping	 to	 fund	 special	 activities	which	 are	 regional	 affairs	 in	 accordance	with	
























is	 a	 target	 to	be	achieved	 to	 finance	 the	Regional	Expenditure	budget.	According	 to	Syam	et	 al.	







allocated	 to	 regional	 governments	 to	 finance	 special	 activities,	 which	 are	 regional	 affairs	 and	
national	priorities.	Special	Allocation	Funds	is	intended	to	help	finance	special	activities	in	certain	
regions,	 which	 are	 regional	 affairs	 and	 in	 accordance	 with	 national	 priorities,	 in	 particular,	 to	
finance	the	needs	of	basic	public	service	facilities	and	infrastructure	that	have	not	reached	certain	
standards	or	to	accelerate	regional	development.	It	is	hoped	that	the	direction	for	the	use	of	Special	













infrastructure	 and	 facilities	 so	 that	 it	 can	 be	 concluded	 that	 if	 the	 economy	 is	 more	 evenly	
distributed	an	area,	the	higher	its	economic	growth.	The	above	statement	is	supported	by	previous	
researchers	Romualda	 et	 al.	 (2019)	w(hose	 research	 results	 suggest	 that	 the	 Special	Allocation	
Fund	has	a	positive	and	significant	effect	on	direct	spending.	Meanwhile,	previous	research	from	
Handoko	 et	 al.	 (2017)	 found	 that	 the	 Special	 Allocation	 Fund	 had	 a	 negative	 effect	 on	 direct	
spending.	










studied	will	produce	conclusions	 that	will	 clarify	 the	description	of	 the	object	under	study.	The	
object	 of	 research	 is	 something	 that	 becomes	 the	 target	 to	 obtain	 data	 according	 to	 certain	













budget	 for	 revenue	 and	 expenditure	 for	 5	 years	 (2015-2019)	 so	 that	 the	 sample	 size	 was	 45	
financial	 reports	 of	 the	 realization	 of	 the	 annual	 APBD	 budget.	 Researchers	 analyzed	 the	 data	
described	 using	 a	 quantitative	 approach	 using	 multiple	 linear	 regression	 analysis,	 classic	
assumption	test,	correlation	test,	and	determination	coefficient	tests.	Based	on	purposive	sampling	
that	has	been	carried	out,	 the	number	of	district	and	city	governments	 that	 fall	 into	 the	sample	

































































	 The	average	 figure	 for	Local	Revenue	 in	City	Government	 in	West	 Java	Province	 for	 the	
period	2015-2019	is	IDR	870,070,440	with	a	standard	deviation	rate	of	839,841,359,97699.	The	
highest	Local	Revenue	figure,	amounting	to	IDR	3,273,595,338	owned	by	Bekasi	City	in	2019	Bekasi	
increased	due	to	an	 increase	 in	tax	revenue,	namely	 from	the	restaurant	tax,	entertainment	tax,	
advertisement	tax.	Retribution	income	has	increased	from	the	revenue	post	Public	Service	Levies,	
Certain	Permits	Retribution.	The	revenue	from	the	management	of	separated	regional	assets	has	
increased	 from	 the	Tirta	Patriot	Regional	Drinking	Water	Company,	 Sharia	BPR,	PT.	 Synergy	of	
Patriot	Bekasi.	And	other	revenue	from	legitimate	PAD	has	increased	from	the	results	of	the	sale	of	





















Sector,	 Special	 Allocation	 Funds	 in	 the	 Health	 Sector,	 Special	 Allocation	 Funds	 in	 the	 Field	 of	
Sanitation	Infrastructure,	Special	Allocation	Funds	in	the	Field	of	Irrigation	Infrastructure,	Special	
Allocation	Funds	for	the	Environment,	Special	Allocation	Funds	for	Drinking	Water	Infrastructure,	





















	 N	 Minimum	 Maximum	 Mean	 Std.	Deviation	
Special	Allocation	 45	 .00	 500779020.00	 134850975.5844	
134024701.937
92	

















Model	 t	arithmetic	 t	table	 Sig	 A	 Description	 Conclusion	
X1→Y	 11,260	 2,018	 0,000	 0,05	 Ho	rejected	 significant	
	
	 The	positive	calculation	results	between	the	two	variables	above	indicate	that	there	is	a	
direct	 relationship	 between	 Local	 Revenue	 and	 Direct	 Expenditures,	 where	 if	 Local	 Revenue	
increases,	Direct	Expenditures	will	also	increase,	meaning	that	the	higher	the	Local	Revenue,	the	
higher	the	Direct	Expenditure	and	vice	versa.	Then	the	large	percentage	of	the	influence	of	Local	


















	 This	 is	 in	 accordance	 with	 the	 theory	 stated	 by	 (Abdul,	 2014)	 which	 states	 that	 the	
problems	 faced	 by	 regions	 are	 generally	 related	 to	 extracting	 sources	 of	 local	 taxes	 and	 levies,	
which	 are	 one	 of	 the	 components	 of	 Local	 Revenue	 that	 still	 have	 not	 made	 a	 significant	
contribution	to	revenue	of	the	area	as	a	whole.	Yuningsih	(2019)	also	state	that	revenue	is	the	main	









	 The	 results	 of	 hypothesis	 testing	 show	 that	 there	 is	 an	 influence	 between	 the	 Special	
Allocation	Funds	on	Direct	Shopping.	The	relationship	between	Special	Allocation	Funds	and	Direct	






Model	 t	arithmetic	 t	table	 Sig	 A	 Description	 Conclusion	
X2→Y	 2,203	 2,018	 0,033	 0,05	 Ho	rejected	 significant	
	
	 The	positive	calculation	results	between	the	two	variables	above	indicate	that	there	is	a	
direct	 relationship	 between	 the	 Special	 Allocation	 Fund	 and	 Direct	 Expenditures,	 where	 if	 the	
Special	Allocation	Fund	increases,	Direct	Expenditures	will	also	increase,	meaning	that	the	higher	
the	Special	Allocation	Fund,	the	higher	the	Direct	Expenditure	and	vice	versa.	























are	 regional	 affairs	 and	national	priorities.	 Special	Allocation	Funds	 is	 intended	 to	help	 finance	
special	 activities	 in	 certain	 regions,	which	 are	 regional	 affairs	 and	 in	 accordance	with	 national	
priorities,	in	particular,	to	finance	the	needs	of	basic	public	service	facilities	and	infrastructure	that	
have	 not	 reached	 certain	 standards	 or	 to	 accelerate	 regional	 development.	 It	 is	 hoped	 that	 the	
direction	for	the	use	of	Special	Allocation	Funds	for	these	activities	can	improve	public	services	that	
are	 realized	 in	 capital	 expenditures.	 Local	 governments	 in	 Indonesia	 have	 significant	 authority	
overspending.	Districts	are	required	to	spend	20%	of	their	budgets	on	education	and	must	spend	
their	specific	purpose	capital	grants	 in	 the	 indicated	sectors	but	otherwise	have	discretion	over	
expenditures	 (Lewis,	 2018).	 Handoko	 et	 al.,	 (2017)	 The	 use	 of	 Special	 Allocation	 Funds	 in	 the	
education	sector	 is	directed	 to	 support	 the	 implementation	of	 compulsory	education	with	main	
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